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Impairment Testing Service by
American Appraisal

Impairment Testing Service

We are experiencing a fast deteriorating business
environment where once exalted financial institutes failed
and respected business leaders disgraced. Rosy
assumptions, much acclaimed synergies and sound
strategic reasons backing earlier financial transactions
may be deemed irrelevant under new economic realities.

Meanwhile, it is the duty of responsible management to
carefully assess the state of businesses and previously
made acquisitions. Timely impairment tests on a range of
market-sensitive assets, including different classes of
intangibles especially goodwill, tangible properties, fixed
assets, becomes imperative. Changes in market
conditions, increase in cost of capital from volatile capital
markets, liquidations of counterparties and so on are
triggers of a potential impairment issue. A clear
communications to all the stakeholders, including the
investors, regulators and employees, on the nature and
extend of asset impairment is a differentiating character of
good corporate governance.

American Appraisal Impairment Services

With 113 years of independent valuation and advisory
experiences, American Appraisal is well prepared to
provide professional impairment testing services.
Examples of our services include:

* Full scale impairment valuations covering all classes of
intangible and tangible assets for IAS 36, SFAS 142 and
HKAS 36 financial reporting purposes

+ Advisory on impairment valuation prepared in-house by
company management

« Scenario analysis in formulating impairment policies
* Assistance in  setting specific parameters in
implementing

impairment monitoring programs

American Appraisal China Limited

American
Appraisal.

With years of financial reporting valuation experience
and close working relationship with major accounting
firms, American Appraisal commends a high degree of
understanding on both commercial practicality and
auditing concerns. Our industry experts provide in-depth
knowledge and insights in sectors that are particularly
affected by the current downturn, such as steel, mining,
utilities and hospitality.

About American Appraisal China

American Appraisal China Limited (AAC) is the longest-
serving international valuation firm inthe Greater
Chinaregion and is part of the world‘s largest and most
recognizable valuation consultant, American Appraisal
Associates, Inc., which has been offering multi-
disciplined valuation services since 1896. We operate in
25 countries with 55 offices. Our Greater China offices
include Hong Kong, Beijing, Shanghai, Guangzhou and
Shenzhen.

We are independent

American Appraisal focuses exclusively on valuation and
related advisory services. That independence guarantee
our greater objectivity, a commodity that is much sought
after in the current market.

We are ‘glocal’

American Appraisal thinks globally, but has the ability to
act locally (glocal). Comprised of over 900 employees,
operating from major financial cities throughout Asia-
Pacific, Europe, North and South America, we are the
world's only glocal valuation firm™

We are focused on Client needs

American Appraisal is employee owned. We are
unequivocally committed to meeting Client needs. On
every engagement, direct Client access to the firm’s
senior management is always the norm, never an
exception.

www.american-appraisal.com.hk / www.american-appraisal.com.cn

Hong Kong Beijing Shanghai

Guangzhou Shenzhen Taipei

Tel +852 2511 5200 Tel +86 (L0) 6530 9088 Tel: +86 (21) 6335 0130  Tel: +86 (20) 38912300 Tel: +86 (755) 2655 1630 Tel: +886 (2) 2757 7000

1506 Dah Sing Financial Ctr 502 Office Tower A, Beijing Fortune Plaza 3602 Bund Center 2303 CITIC Plaza 319 C-1 Building Rm 1813, 18th Floor, No.

High Tech Industrial Park 333 Keelung Road Section 1
Hong Kong Chaoyang District, Beijing, China 100020  Shanghai, China 200002 Guangzhou, China 510620 Shenzhen, China 518057 Taipei, Taiwan 110

108 Gloucester Rd, Wanchai No. 7 Dongsanhuan Zhong Road 222 Yan An Road East 233 TianHeBei Road

Contact: William Poon Contact: Kevin Leung Contact: Neville Lam Contact: Joe Zhou Contact: Tommy Wang  contact: Tina Lee
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