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Dear Readers:

This year we celebrate our 30th Anniversary in Hong Kong and also 110 years of continuous valuation service as a Group.

During the past 30 years, we have seen Hong Kong transformed from a manufacturing entreport into becoming an
international, financial and capital centre, to rival with the best in the world. The economy has also become more
knowledgeable and service-based with a growing degree of sophistication. In the capital markets area, the participation
of mainland Chinese companies has considerably widened investors’ choice in this once real property, developers-
dominated market. In line with these developments and the pioneering tradition of American Appraisal, we are proud to

be associated with the following number of “firsts”:

»  First to provide business valuation services in Hong Kong (1975);

»  First to conduct seminars in China on both the concept of intangible asset valuation and its various techniques
(1987);

First to provide machinery and equipment valuation services for public listing purposes in Hong Kong (1991);

»  First to provide trademark valuation services for public listing purposes in Hong Kong (1991);

»  First non-Chinese firm with official approval to conduct valuation in China (1994);

First to provide business valuation services for the determination of a stock selling price in Hong Kong (1993);

»  First to conduct valuation for the first dual foreign listing (Hong Kong and New York) of a PRC state-owned

company (1993).

As alluded to in our Spring Issue, Hong Kong’s January 2005, adoption of International Accounting and Financial
Reporting Standards has triggered complex “fair value measurement” needs some of which require the involvement of
independent valuation experts. We are pleased that our GAAP/IFRS experience in the US and Europe has enabled us to
provide leading edge “accounting valuation” services to our clients in this region. A publication explaining these services
is in the preparation process. Please contact me if you are interested in the publication.

Patrick Wu
President & Managing Director
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Highlights of this issue:

Valuation Notes Article — Are your company’s equipment
depreciation charges hurting the P&L?

Recent Deal

Events at a Glance

Upcoming Event Highlight

Other Upcoming Events

American Appraisal's Global Developments

News Flash

30/110th Anniversary
Cocktail Reception on September 28, 2006

Our pleasure to announce that a cocktail reception will be held this
Sep for our 110th global and 30th local anniversary. Mr. Joseph
Zvesper, Chairman and Chief Executive Officer, American Appraisal
Associates, will attend and inaugurate the ceremony together with
Mr. Patrick Wu, President & Managing Director of American
Appraisal China.
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Recent Project Highlight
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BOC Hong Kong IPO

American Appraisal conducted the required valuation for the US $11.2 billion listing of Bank of China Limited (3988) on the Main Board
of the Hong Kong Exchange in June 2006, the world’s largest in six years.

We wish BOC much success following her listing.

(3988) 112

Cass China Symposium ‘Doing Business in China’, Shanghai
Cass
12-16/6/2006

Mr. Patrick Wu, President & Managing Director of AA China spoke on the topic “The Role of Valuation in Business Management”. An
audience of approximately 120 international executives who are studying for their MBAs from various backgrounds in banking, finance,
management, insurance, etc. took part in the event.

120

Financial Valuation Forum, Las Vegas

18-19/5/2006

A Financial Valuation Forum was held with management of the Financial Valuation Group from AA global offices participating. During the
meeting, we discussed trend and development of international standards and market regarding financial valuation.

Mr. Lee P. Hackett to speak at 2006 International Valuation Forum, Kunming, China, September 27-29, 2006
Lee P. Hackett 2006 2006 9 27-29

China Appraisal Society (CAS) and International Valuation Standards Committee (IVSC) will jointly organize the 2006 Kunming International
Valuation Forum this September.

Leaders of IVSC, the World Association of Valuation Organizations (WAVO), representatives of leading national valuation bodies, international
appraisal firms, and senior officials from the Chinese Central Government will address the forum.

Mr. Lee P. Hackett, Executive Vice President of American Appraisal Associates, Inc. will speak on “The Latest Development of Business
Valuation” at the event.

The forum will discuss issues that the valuation profession is facing in the rapidly changing world, China’s investment environment, and also
the latest development in the Chinese valuation profession.

(cAS) (IVSC) 2006
IVSC (WAVO)

Lee P. Hackett
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