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For what it’s worth...

“A massive infrastructure build-out to support future
growth of emerging markets, combined with a focus on
infrastructure repair and replacement in G-8 nations,
portends tremendous benefits to global mining.”

Dorothy Kosich

Fueling the Asian Powerhouse B 56 3s

Asia is the powerhouse of the 21t Century and it has an appetite
for fuel. Despite the recent economic and financial turmoil there is
no doubt the Metals and Mining Industry is in a period of significant
change.

Steelmakers are expanding horizontally for capacity and vertically
for raw-materials, seeking to minimize supply risk by investing in
coal and iron-ore mining companies, while the BRIC (Brazil, Russia,
India and China) mining companies continue their expansion into
North America, Australia and Africa.

Demand for metals and bulk commodities is changing the nature of
the mining industry. The need for new infrastructure in the emerging
economies and replacement of aging infrastructure in the G-8 is
driving these markets. Chinese and Russian outbound M&A's are
increasing, as are their needs for financing. Regardless of the
direction the industry takes, issues involving valuation will follow.

American Appraisal is here for you. We were involved in the creation
of this industry practice area in 1896 — the same year our firm was
established. We understand how the Metals & Mining market
evolved; its rise, its fall and rise again. We believe no other valuation
firm better understands its cycles than American Appraisal.

MR-+ —HELENB L - HIREFERRY - mEEHNE
EhemEHE cEBIREXERICRFEREE -

MESEMRIEREREERELED - LA RE R EMEE - X
FERERRR X EEYREARSEERRAERE  MEE
OB “BRIC” (278 - MZEHT - ENE K ) fosRiED A BRIt
M ORARA T RIEMNIRRE o

MSHEBRARAMOF IR ERERBROMY o 3 REHK
BREMEREROBTRARNK TR F it B E RN
FXR - OESHEZEMENER - PEREMENNINAHELD
RENEIN - FF IR T HRENFTRK - NEEAAEWE N F
& S REENRESERE MK

EEFMERER RS - RETRY - KRR FR1896FMILLZA]
E2EETREITEMAR 2 EBAES - RAYSELIRET
pEEE  REERAFTEEDEROEEZRERWEE - BMAME
5 ZEFEHEBRBEXTEEPN THEFGREE—IE -



What we do F{MIBIIRFS

American Appraisal provides expertise in all classifications of
tangible and intangible assets. Our services focus on four key
competencies:

VALUATION

What are costs of replacement for new mills? What is the customer
attrition rate in valuing customer relationships? How do you
measure property tax values? Where is global convergence heading
regarding the various standards for valuing reserves, including
JORC, CIM, SAMREC and SEGC-IG7? If any of these questions
give you pause, it's time to talk to us.

Leveraging our knowledge from over a thousand Metals & Mining
projects, American Appraisal possesses the expertise and resources
to provide a highly organized response to any engagement. This
experience, together with our unrivalled industry database, enables
us to provide pre-closing estimates of fair values for modelling cash
flows, depreciation and amortization.

Financial reporting for Business Combinations (IFRS and
GAAP)

¢ | and, specialty plants, mining equipment and mineral reserves

e Customer relationships, trademarks and trade names, licenses,
water rights and technology
¢ Impairment reviews (IFRS and GAAP)

Bankruptcies and reorganizations
Business and project modelling
Asset-based financing

Tax related valuations

e Property tax valuation and negotiation

e Foreign Investment Real Property Tax Act (FIRPTA) analysis
* Income tax related valuation of shares and options

¢ Restructuring and reorganization of business units

¢ Sale and leaseback
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TRANSACTION CONSULTING

Competition is fierce. Economic pressures loom. No matter
what sector of the Metals & Mining industry you are in, a merger
or acquisition, divestiture or financial restructuring may be in
your future. Significant business transactions like these present
challenges, risks and rewards.

American Appraisal can help you minimize and manage the risk
component. Our objective analysis of property economics, market
drivers and valuation will provide insights and guidance that are
often difficult to obtain. Services include:

e Valuation due diligence

e Fairness and solvency opinions

e M&A valuation advisory

e Buy-side/ sell-side consulting

REAL ESTATE ADVISORY

Our real estate advisory services for Metals & Mining industry
include:

¢ Dispute Resolution Services
e Expropriation Services

e Portfolio Analysis

* Property Tax Services

¢ Real Estate Valuation

e Research & Analysis

¢ Due Diligence

FIXED ASSET MANAGEMENT

Are you adequately insured? Have your assets been revalued to
take account of the changing market? American Appraisal has
continued to grow this area of expertise. Today, we employ one
of the world’s largest teams of fixed asset consultants. Services
include:

e |Insurable values for insurance placement, including provision of
annual updates

e Advice on management of post-loss claims

e Valuations for asset-based financing

e Physical inventory and reconciliation of fixed asset accounting
records

e Guidance regarding SOX and IFRS compliance procedures
e Property tax studies

e Cost segregation analyses

e Expert witness
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Who we serve HKIHZEE

Our global Metals & Mining team comprises more than 50

professionals who provide valuation services for the world’s largest

companies. Our industry coverage is unprecedented and includes

mines and exploration properties, steel mills, integrated operations,

metals trading and distribution.

e Steel Mills

e Aluminum Smelters

¢ Sand, Gravel, Rock Extraction

¢ Precious Metal Mines & Refineries

e Mines (Iron ore, Coal, Copper, Bauxite/Alumina, Lithium,
Magnesium, Uranium, Phosphates)

During the past decade, one-third of all multi-billion dollar purchase
price allocations performed by American Appraisal were undertaken
for its Metals & Mining Clients. We excel at completing logistically
challenging projects — often in remote areas - on time and on
budget. Recent engagements include:

e Valuation of China Shenhua Energy, the largest coal company in
China, for an IPO on the Hong Kong Stock Exchange

e Pre-acquisition valuation due diligence for a publicly traded North
American steel company in a multi-billion dollar acquisition

e Valuation of iron ore and manganese reserves in South Africa for
a Japanese company

e Valuation of lithium reserves and mining facilities in Chile for
financial reporting purposes

e Valuation of 2,600 facilities, including batch plants, quarries and
retail operations in 14 countries throughout North America and
Europe for financial reporting purposes

e The valuation of an Australian coal mining company for financial
reporting purposes

e Valuation of a coal mine in Inner Mongolia

e Valuation of molybdenum mine and processing plant in Russia for
an initial public offering

e Valuation of $1.9 billion in assets involved in a merger of two
European steel companies necessitating valuation of eight mills in
various parts of Europe and the U.S. within 30 days

¢ Fixed Asset Management services for 12 mining and processing
sites in North America, including reconciliation of 4,234 records
for financial reporting purposes
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In recognition of the Hong Kong Stock Exchange’s
initiative to attract foreign mining companies to list on
the HKEXx, our Consultants have traveled extensively
throughout Europe and Asia discussing IPO valuation
requirements. Today, American Appraisal is actively
involved in some of the HKEX’s first mining IPOs.

Contacts Ei4Z&EF

American Appraisal offers services on a global basis through 55
offices in 25 countries. Please contact any of our regional offices for
enquiries as below:

Asia
Neville Lam

Tel +86 (21) 6335 0130
nlam@american-appraisal.com

Americas

Ray Moran
Tel +1 646 227 6258
rmoran@american-appraisal.com

Europe

Alexander Lopatnikov
Tel +7 495 238 3677
alopatnikov@american-appraisal.com

Australia

Ross Henderson
Tel +61 2 8507 4114
rhenderson@american-appraisal.com
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Global Offices
RIRMNERR

Argentina - Australia - Brazil - Canada - Chile - China - Czech Republic - France - Germany
Greece * Hungary - India - ltaly * Japan - Kazakhstan - Netherlands - Poland - Portugal
Romania - Russia - Spain * Taiwan - Thailand - Ukraine - United Kingdom - United States
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